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Respondents.14

15

16

17

18 The  S e curitie s  Divis ion ("Divis ion") of the  Arizona  Corpora tion Commis s ion ("Commis s ion")

19 a lle ge s  tha t Re s ponde nts  J a cob Wohl, Ma tthe w J ohns on, a nd Montgome ry As s e ts , Inc. a re  e nga ging

20 in  or a re  about to e nga ge  in acts Er seq.,

21 the  Arizona  S ecuritie s  Act ("S ecuritie s  Act") and tha t the  public we lfa re  require s  immedia te  action. The

22 Divis ion furthe r a lle ge s  tha t Re s ponde nts  J a cob Wohl, Ma tthe w J ohns on, Wohl Ca pita l Inve s tme nt

23 Group, LLC, a nd Ne X Ca pita l Ma na ge me nt, LLC ha ve  e nga ge d in a cts  a nd pra ctice s  tha t cons titute

24

25 Ac t").

26

NOTICE: THIS ORDER IS EFFECTIVE IMMEDIATELY

EACH RESPONDENT HAS 20 DAYS TO REQUEST A HEARING

EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER

:oz ...-

I
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1

2

3

4

The  Divis ion furthe r a lle ge s  tha t Ja cob Wohl a nd Ma tthe w Johnson dire ctly or indire ctly

controlle d Ne X Ca pita l Ma na ge me nt, LLC a nd Montgome ry Asse ts , Inc. within the  me a ning of

5 1991.

6 1 .

7 JURISDICTION

8 The Commission has jurisdiction over this  matter pursuant to Article  XV of the  Arizona

9 Constitution, the  Securities  Act, and the  IM Act.

10 1 1 .

RESPONDENTS

12

13

Respondent Jacob Wohl ("Wohl") is  a  resident of Los Angeles County, California .

Re s ponde nt Ma tthe w J ohns on ("J ohns on") is  a  re s ide nt of Los  Ange le s  County,

14 California.

15 Re sponde nt Wohl Ca pita l Inve s tme nt Group, LLC ("WCIG") is  a  Ca lifornia  limite d

16

17

18

lia bility compa ny.

5. Upon information and belief, Wohl was the  chief executive  officer, majority owner, and

chief s tra tegis t of WCIG a t a ll times.

19 Re sponde nt Ne X Ca pita l Ma na ge me nt, LLC ("Ne X") is  a  De la wa re  limite d lia bility

20 company.

7.21

22

Upon informa tion a nd be lie f, Wohl wa s  the  chie f e xe cutive  office r a nd a  ma na ging

partner of NeX a t a ll times.

23

24

25 10.

At a ll re levant times, Johnson was an executive  officer and managing partner ofNeX.

Respondent Montgomery Asse ts , Inc. ("MAl") is  a  Wyoming corpora tion.

At a ll re levant times, Wohl was an executive  officer, managing partner, and director of

26 MAl.

2.

4.

3.

6.

1.

9.

8.

2



Docke t No. S -20986A-16-0340

1 11.

2 12 .

3

At a ll re levant times, Johnson was an executive  officer and director of MAl.

None  of the  Respondents  have  been regis te red with the  Commiss ion as  a  securitie s

salesman, securities dealer, investment adviser, or investment adviser representative .

4 111.

5 FACTS

6 A.

7 WO HL C AP ITAL INVE S TME NT G R O UP  AND NE X C AP ITAL MANAG E ME NT

8 In ve s to rs  1  a n d  2

9 13. In early 2015, Wohl made severa l media  appearances in which he  he ld himself out to

10 be  a  he dge  fund m a na ge r.

14.11

12

13

14

In or around March2015, after viewing one  of Wohl' s  media  appearances, an Arizona

re s ide nt ("Inve s tor 1") conta cte d Wohl re ga rding WCIG a nd its  inve s tme nt s tra te gie s . During the

conversa tion, Wohl represented tha t:

Only 20% of Inve s tor 1's  inve s tme nt with WCIG would be  a t risk,•

15

16

17

18 15.

19

WCIG was not required to be  regis te red with any agency,

WCIG managed 178 investment accounts, and

Wohl was  managing be tween $9 million and $10 million in asse ts .

Upon information and be lie f, WCIG had no more  than 13 inves tors .

Upon informa tion and be lie f, Wohl was  managing no more  than $500,000 in a sse ts16.

20 a t any time .

2 1 17.

22

23

Following Wohl's  te le phone  conve rs a tion with Inve s tor 1, Wohl s e nt Inve s tor l a

prospectus  ("WCIG Prospectus"). The  WCIG Prospectus  :

S ta te d tha t inve s tors  tha t ha d inve s te d by Ja nua ry l, 2015 with WCIG ha ve  ma de  roughly•

24

25

23% re turn on investment, and

Identified a  potentia l trade  as  having a  99.5% probability of profit, and described the  trade  as

a  textbook trade  for WCIG.26

3
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1 18.

2

The  WCIG P rospe ctus  wa s  a ccompa nie d by a  Confirma tion of Inve s tme nt Form.

Pursuant to the  Confirma tion of Inves tment Form, Inves tor 1 agreed to inves t $15,000 with WCIG.

3 The  Confirma tion of Inve s tme nt Form s ta te d tha t:

4

5

6

WCIG is  a  hedge  fund",

Wahl is  the  manager and administra tor of the  hedge  fund, and

WCIG charges  a  3% fee  on the  asse t va lue  of the  fund as  we ll a s  a  20% fee  on any profits

7 ea rned.

8 19. On March 27, 2015, Investor l invested in the  WCIG hedge fund by tendering a  check

9 for $15,000 to WCIG.

20.10

11

In  or a round J uly 2015, WCIG s e nt Inve s tor 1  a n  Ins titu tiona l Inve s tor Form.

Pursua nt to the  Ins titutiona l Inve s tor Form, Inve s tor l a gre e d to inve s t a n a dditiona l $25,000 with

12 WCIG. The  Ins titutiona l Inve s tor Form s ta te d:

13

14

Wohl is  the  manager and administra tor of the  hedge  fund, and

WCIG charges a  2.5% fee  on the  asse t va lue  of the  fund as  well as  a  20% fee  on any profits

15 earned.

16 21. On J uly 20, 2015, Inve s tor 1 inve s te d a n a dditiona l $25,000 in WCIG via  wire

17 tra ns fe r.

18 22.

19

In or a round Octobe r 2015, Inve s tor 1 comple te d a  s e cond Ins titutiona l Inve s tor Form.

P urs ua nt to the  s e cond Ins titutiona l Inve s tor Form, Inve s tor I a gre e d to inve s t a n a dditiona l $35,000

with WCIG. The  s e cond Ins titutiona l Inve s tor Form s ta te d tha t:20

21

22

Wohl is  the  manager and administra tor of the  hedge  fund, and

WCIG charges a  2.5% fee  on the  asse t va lue  of the  fund as  well as  a  20% fee  on any profits

23 ea rned.

24 23. On Octobe r 16, 2015, Inve s tor 1 inve s te d a n a dditiona l $35,000 in WCIG via  wire

25 tra ns fe r.

26

4
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1 24.

2

Upon informa tion a nd be lie f, Inve s tor 1  ha d no powe r to  pa rtic ipa te  in  the

management or operations of WCIG. Investor 1's  sole  contribution to WCIG was his  investment of

3 money.

25.4

5

6

7

8

9

On or a bout De ce mbe r 2, 2015, WCIG s e nt Inve s tor 1 the  Nove mbe r Re turn

Statement, which stated that Investor l's  investment of $75,000 had appreciated to $89,461 .05.

26. Upon information and belief, in early December 2015, Wohl informed Investor 1 and

another Arizona  res ident ("Inves tor 2") tha t he  was  crea ting a  new hedge  fund, NeX, and sent a

prospectus for NeX to them. The NeX prospectus states:

NeX expects to deliver at least a 20% annual return to investors while taking on less risk than•

1 0

11

1 2

common marketplace benchmarks such as the S&P 500,

Ne X's "vola tility a rbitrage" s tra tegy "a llows profits  regardless  of marke t direction", and

NeX's "interest ra te  arbitrage" stra tegy "eliminates exposure  to systemic risk within a  s ingle

1 3 market (e .g. S&P 500).9:

1 4 27. On December 17, 2015, Wohl and Johnson met with Investors 1 and 2 at their home

1 5

1 6

1 7

in S cotts da le , Arizona  to s olicit inve s tme nt in Ne X. At the  me e ting, Ne X, Wohl a nd J ohns on

pre s e nte d Inve s tor I a nd Inve s tor 2 with the  Inve s tme nt Ma na ge me nt Agre e me nt ("the  Ne X

Agreement"). Pursuant to the  NeX Agreement:

1 8 NeX is  deemed "the  Advisor" and Investor 1 is  deemed "the  Client",

1 9 • The Client opens a  trading account and appoints  the  Advisor to manage  the  asse ts  in the

20 account,

2 1

22

23

The Client appoints the Advisor as his a ttorney-in-fact to trade in investments on his behalf,

The  Advis or ha s  a uthority to ma ke  a ll tra ding de cis ions  for the  a ccount without prior

consulta tion with or notice  to the  Client,

24 •

25 •

The Advisor shall receive a management fee of 2.2% of the funds in the account, and

The Advisor shall receive a performance fee of 17% of the appreciation of the account.

26

5
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1 28. Following the  December meeting, Investor 1 and Investor 2 each entered into the  NeX

2 Agreement.

3 29.

4

Upon informa tion a nd be lie f, Inve s tor 2 inve s te d in Ne X by te nde ring a  $20,000

check to Nex, while  Investor 1 agreed with Wohl and Johnson to re invest his  WCIG investment with

5 Ne X.

6 30.

7

8

9

Upon informa tion a nd be lie f, Inve s tors  1 a nd 2 ha d no powe r to pa rticipa te  in the

management or ope ra tions  ofNeX. The ir sole  contribution to NeX was  the  inves tment of money.

31. Inve s tor 1 conta cte d Wohl on Ja nua ry 20, 2016 re ga rding the  re turn of his  WCIG

inve s tme nt a nd Wohl re sponde d tha t a  che ck for a pproxima te ly $90,000, de pe nding on the  fina l

10 accounting, would be  sent to Inves tor 1 via  overnight shipping.

32.11 Whe n Wohl fa ile d to time ly re turn Inve s tor 1's  inve s tme nt, Inve s tor 1 ca ll Wohl on

12 severa l occasions and le ft Voicemails  tha t Wohl did not re turn.

13 33.

14

15

16

On or a bout J a nua ry 28, 2016, WCIG s e nt Inve s tor 1 a  che ck for $44,131.69,

purportedly in sa tis faction of any obliga tion to Inves tor 1 rega rding his  inves tment with WCIG. The

check was not accompanied by any accounting of Investor 1's  investment.

In la te  January or ea rly Februa ry 2016, Inves tor 2 s topped payment on the  $20,000

check she had tendered to NeX.

34.

17

18 Investor 3

19 35.

20 36.

21

22

23 37.

24

At a ll re levant times, Investor 3 has  been a  res ident of Phoenix, Arizona .

In or a round March 2015, a fte r viewing one  of Wohl's  media  appea rances , Inves tor

3 contacted Wohl rega rding to discuss  Wohl's  hedge  fund. Wohl led Inves tor 3 to be lieve  tha t he

would rece ive  a  high ra te  of re turn if he  invested.

Following his  contact with Wohl, on or a round March 31, Inves tor 3 inves ted $5,000

with WCIG by ma iling a  check to WCIG's  addre ss  in Corona , Ca lifornia .

25

26

6
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1 38.

2

P urs ua nt to the  a gre e me nt be twe e n WCIG a nd Inve s tor 3, WCIG wa s  to re ce ive

compe nsa tion in the  form of a  3% ma na ge me nt fe e  a nd a  20% pe rforma nce  fe e  on Inve s tor 3's

inves tment.3

4 39.

5

Upon  in fo rma tion  a nd  be lie f,  Inve s to r 3  ha d  no  powe r to  pa rtic ipa te  in  the

management or ope ra tions  of WCIG. Inves tor 3's  sole  contribution to WCIG was  his  inves tment of

6 mone y.

40.7

8

9 41.

1 0

On or a round December 30, 2015, Wohl sent an email to Inves tor 3 s ta ting tha t the

WCIG fund would be  closed down on January 15, 2016.

On or a round J a nua ry 28, 2016, WCIG s e nt Inve s tor 3 a  che ck in the  a mount of

$22949.59, purportedly in sa tis faction of any obliga tion to Inves tor 3 rega rding his  inves tment with

WCIG.11

1 2 B.

13 MO NTG O ME RY AS S E TS

1 4 42.

1 5

1 6

1 7

On or a round J uly 4, 2016, MAl pos te d a n a dve rtis e me nt ("Adve rtis e me nt 1") on

Cra igs lis t Phoe nix, a n online -cla ss ifie ds  we bs ite , title d "Conse rva tive  Re a l Es ta te  Inve s ting (10%

Re lia ble  Re turn)."

Adve rtisement l was  pos ted in the  "financia l se rvice s" cla ss ifieds  and was  directed43.

1 8 a t residents  of Phoenix.

1 9 44. Advertisement 1 s ta tes:

20 • MAl ha s  more  tha n 30 ye a rs  of e xpe rie nce  inve s ting in re a l e s ta te  throughout S outhe rn

21 Ca lifornia ;

22

23

24

25

26

MAl is  opening up its  seemed rea l es ta te  dea ls  to the  genera l public,

MAl purchases  homes in des irable  a reas  for 30% under the ir fa ir marke t va lue ,

MAl re nova te s  the  home s  in 4 we e ks  a nd the n se lls  the  home s  "quickly through our va s t

ne twork of re a l e s ta te  broke rs , inve s tme nt funds  a nd othe r profe s s iona ls , EXITING for

be tween a  15% and 45% ne t profit",

7
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1 • MAl will make  inves tors  15% in 6 months  or le ss , and

2 • MAl is  a  Se rie s  3 licensed broke r.

3 45. "re a ch  ou t" to  MAl, a n d

4

Adve rtis e me nt 1 a lso e ncoura ge s  pote ntia l inve s tors  to

directs  potentia l inves tors  to MATs webs ite , www.Bever1yHi1ls lnves ting.com.

46.5

6

On or a round July 5, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt 2")

on Cra igs lis t Phoenix titled "Conse rva tive  Rea l Es ta te  Inves ting -- 7% in 6 Months , Low Risk."

47.7 Advertisement 2 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed

8 a t residents  of Phoenix.

9 48. Advertisement 2 states 1

1 0

11

Montgomery Assets  has more  than 30 years of experience  investing in rea l esta te  throughout

Southe rn Ca lifornia ,

1 2 •

1 3

1 4

1 5

1 6

1 7

1 8

1 9

Ins titutiona l inve s tors  such a s  pe ns ions , e ndowme nts  a nd cha ritie s  ha ve  worke d with MAl

for a  long time, using bespoke deals  to genera te  re turns,

MAl is  opening up its  secured rea l es ta te  dea ls  to the  genera l public,

MAl purchases  homes in des irable  a reas  for 30% under the ir fa ir marke t va lue ,

MAl re nova te s  the  home s  in 4 we e ks  a nd the n se lls  the  home s  "quickly through our va s t

ne twork of re a l e s ta te  broke rs , inve s tme nt funds  a nd othe r profe s s iona ls , EXITING for

be tween a  15% and 45% ne t profit",

MAl will ma ke  inve s tors  7% in 6 months  or le s s , a nd

MAl is  a  licensed NMLS lende r and rea l e s ta te  broke r.20

2 1 49. Adve rtise me nt 2 a lso e ncoura ge s  pote ntia l inve s tors  to "re a ch out" to MAl, dire cts

22 pote ntia l inve s tors  to MATs  we bs ite , www.Be ve r1yHi1ls lnve s ting.com, a nd provide s  a  phone

23 number to contact MAl .

24 50.

25

On or a round Augus t 2, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

3") on Cra igs lis t Phoenix titled "7-8% Re turn on Rea l P rope rty Inves tments ."

26

8
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1 51. Advertisement 3 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed

2 a t residents  of Phoenix.

3 52. Advertisement 3 s ta tes:

4 • MAl ha s  more  tha n 30 ye a rs  of e xpe rie nce  inve s ting in re a l e s ta te  throughout S outhe rn

5 Ca lifornia ,

6

7

8

9

1 0

11 •

MAl is  opening up its  secured rea l es ta te  dea ls  to the  genera l public,

MAl purchases  homes in desirable  a reas  for 30% under the ir fa ir marke t va lue  ,

MAl re nova te s  the  home s  in 4 we e ks  a nd the n se lls  the  home s  "quickly through our va s t

ne twork of re a l e s ta te  broke rs , inve s tme nt funds  a nd othe r profe s s iona ls , EXITING for

be tween a  8% and 15% ne t profit", and

MAl will ma ke  inve s tors  8% in 6 months  or le s s .

1 2 53.

13

1 4

1 5

1 6

Adve rtis e me nt 3 a ls o e ncoura ge s  pote ntia l inve s tors  to "re a ch out" to MAl, a nd

dire cts  pote ntia l inve s tors  to MATs  we bs ite , www.Be ve rlyHills lnve s ting.com.

54. On or a round Augus t 3, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

4") on Cra igs lis t Phoenix titled "Sa fe  Rea l Es ta te  Inves ting -- 8% In 6 Months ."

Advertisement 4 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed55.

1 7 a t residents  of Phoenix.

1 8 56. Advertisement 4 s ta tes:

1 9 MAl has  more  than 35 yea rs  of experience  flipping s ingle -family re s identia l rea l e s ta te ,

20 MAl is  doing its  Se pte mbe r offe ring of "Ame rica n Ea gle  P romissory Note s",

2 1

22

23

24

MAl "can ge t [inves tors ] in on these  dea ls  with an inves tment a s  low as  $20,000",

The  inves tment is  "for people  looking for sa fe , conse rva tive , re liable  re turns",

MAl gua rantees  tha t it will make  inves tors  8% in 6 months , and

MAl has  been a  licensed broker for 14 years .

25

26

9
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1 57. Adve rtise me nt 4 a lso e ncoura ge s  pote ntia l inve s tors  to "re a ch out" to MAl, dire cts

2 pote ntia l inve s tors  to MATs  we bs ite , www.Be ve r1yHi11s lnve s ting.com, a nd provide s  a  phone

3 numbe r to conta ct MAl.

4 58.

5

6

On or a round Augus t 3, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

5") on Cra igs lis t Phoenix titled "Safe r Rea l Esta te  Inves tment (35 years  experience)."

Advertisement 5 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed59.

7 a t re s ide nts  of P hoe nix.

8 60. Advertisement 5 states :

9 MAl has  more  than 35 yea rs  of experience  flipping s ingle -family re s identia l rea l e s ta te ,

10 • MAl is  doing its  Se pte mbe r offe ring of "Ame rica n Ea gle  P romissory Note s",

11 •

12

13

14

MAl "can ge t [inves tors ] in on these  dea ls  with an inves tment a s  low as  $20,000",

"This  is  a  sa fe , secure , conserva tive  investment",

MAl gua rantees  tha t it will make  inves tors  8% in 6 months , and

MAl is  a  licensed "Rea l Es ta te  Broke r, Mortgage  Broke r, Se rie s  3, e tc."

15 61.

16

Adve rtise me nt 5 a lso e ncoura ge s  pote ntia l inve s tors  to "re a ch out" to MAl, dire cts

pote ntia l inve s tors  to  MATs  we bs ite , www.Be ve rlyHills lnve s ting.com, a nd provide s  a  phone

17 number to contact MAl .

18 62.

19

20

On or a round Augus t 4, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

6") on Cra igs lis t Phoe nix title d "Conse rva tive  Inve s tme nt Firm -- Acce pting Ne w Clie nts ."

Advertisement 6 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed63.

2 1 a t re s ide nts  of P hoe nix.

22 64. Advertisement 6 s ta tes:

23 • MAl has  more  than 30 yea rs  of expe rience  he lping individua l and ins titutiona l clients  reach

24 the ir fina ncia l goa ls ,

25 • MAl offe rs  "the  sa fe s t, mos t conse rva tive  re a l e s ta te  inve s tme nts  in the  world, ra the r tha n

26 under performing, dangerous paper assets", and

10
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1 • MAl has  been a  licensed broker for 14 years .

2 65.

3

Advertisement 6 also directs pote ntia l inves tors to MATs website ,

www.Bever1yHills lnves ting.com, and provides  a  phone  number to contact MAl.

4 66. On or a round Augus t 7, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

5 7") on Cra igs lis t Phoenix titled "High Yie ld Notes  -- Sa fe  and Secure .an

6 67. Advertisement 7 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed

7 a t residents  of Phoenix.

8 68. Advertisement 7 s ta tes:

9 C MAl is  a  fina ncia l firm with more  tha n 30 ye a rs  of colle ctive  e xpe rie nce  he lping inve s tors

10

11

12

reach the ir financia l goa ls ,

MAl is  ve ry we ll known for its  Ame rica n Ea gle  Se cure d Note s ,

MAl is  unve iling a  limite d $25m offe ring of high yie ld note s , a nd

MAl has is  a  licensed broker and has a  Series  3.13

14 69.

15

16

Advertisement 7 also directs pote ntia l inves tors to MATs website ,

www.Beve rlyHills lnves ting.com, and provides  a  phone  number to contact MAl.

Advertisement 7 conta ined an embedded document providing additiona l information70.

17

18

regarding the  notes  offe red. The  document:

Indica te s  tha t MAl ha s  ope ra tions  in Duba i, Ne w York, Ge ne va , Chica go, Da lla s , Hong•

19

20

21

Kong, a nd S ilicon Va lle y,

S ta tes  tha t MAl is  famous for its  Secured American Eagle  Notes ,

Provides a  spreadsheet of interest ra tes for the  notes ranging from 7% to 17.5% based on the

22

23 •

investment amount and note  te rm,

States that the notes are unsecured,

24

25

Sta tes  tha t the  minimum investment amount is  $15,000, and

Encourages  potentia l inves tors  to ca ll or email MAl .

26

11
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1 71.

2

3

On or a round Augus t 8, 2016, MAl pos te d a nothe r a dve rtise me nt ("Adve rtise me nt

8") on Cra igs lis t Phoenix titled "Sa fe  Rea l Es ta te  Inves ting (8% Re turn in 6 Months)."

Advertisement 8 was  pos ted in the  "financia l se rvices" cla ss ifieds  and was  directed72.

4 a t residents  of Phoenix.

5 73. Advertisement 8 s ta tes:

6

7

8

9

1 0

11

1 2

MAl has  a  team with more  than 30 years  of combined experience  investing in rea l es ta te ,

MAl is  ope ning up our in-hous e  re a l e s ta te  de a ls  to individua l inve s tors  with a s  little  a s

$15,000 to inves t,

MAl purchases  a  "bea t up home  a t an extreme ly low price",

MATs in-house  contractors  fix up the  home  in 3 weeks ,

MAl marke ts  and se lls  the  home us ing its  "vas t ne twork of agents  and brokers",

MAl will ma ke  inve s tors  8% in 6 months  or le s s , a nd

13 • MAl is  a  licensed rea l es ta te  broker, agent, and mortgage  broker.

1 4 74. Adve rtise me nt 8 a lso e ncoura ge s  pote ntia l inve s tors  to "re a ch out" to MAl, dire cts

15 pote ntia l inve s tors  to MATs  we bs ite , www.Be ve r1yHi1ls Inve s ting.com, a nd provide s  a  phone

1 6 number to contact MAl .

1 7 75.

1 8

At the  time  Adve rtis e me nts  1-8 we re  pos te d, the  "Le a de rs hip" s e ction of MATs

website , loca ted a t www.BeverlyHi1ls lnvesting.com/Leadership, s ta ted tha t:

1 9

20

Wool has 10 years of investment experience , and

Johnson has 10 years of options trading experience.

2 1 76.

22

23

24

At the  time  Advertisements  1-8 were  posted, the  "Contact" section of MATs website ,

loca te d a t http://montgome rya s se ts .com/conta ct, s ta te d tha t MAl ha s  "globa l office s " in Be ve rly

Hills , Los  Ange les , San Francisco, Hong Kong, Duba i, and Geneva .

Adve rtisements  1-8 and www.Beve rlyHills lnves ting.com did not disclose  tha t:77.

25

26

MAl wa s  incorpora te d in Wyoming in April 2016,

Upon information and be lie f, MAl is  not licensed by the  NMLS as  a  lender or in any capacity,

1 2
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1

2

3

Upon informa tion and be lie f, MAl is  not licensed by the  Ca lifornia  Bureau of Rea l Es ta te  or

the  Arizona  Department of Rea l Esta te  as  a  broker or in any other capacity,

At the  time Advertisements l~8 were  posted to Craigslist, Wohl was 18 years old and Johnson

4

5

6

7

was 27 years  old,

Upon informa tion a nd be lie f, MATs  "globa l office s " a re  virtua l office s  a nd MAl ha s  no

meaningful presence  in Hong Kong, Dubai, or Geneva , nor has  it ever conducted opera tions

there , and

8 •

9

Inves tors  1 and 3 los t more  than 40% of the  principa l they inves ted in WCIG, a  hedge  fund

owned and managed by Wohl from 2015 to 2016.

1 0 78.

11 Advertisement

On J uly 12, 2016, a n Arizona  re s ide nt ("Inve s tor 4") e ma ile d MAl in re s pons e  to

form2 the online contact at MATs website ,

1 2

by us ing

www,Be ve r1yHi1ls Inve s ting.com. The  e ma il s ta te d tha t Inve s tor 4 wa s  inte re s te d in MATs  re a l

1 3

1 4 79.

1 5

1 6

esta te  investment opportunities .

Investor 4 a lso responded to Advertisement 2 by using the  reply-by-email function on

Cra igs lis t, and by ca lling the  number provided in Advertisement 2 and leaving a  voicemail.

80. On July 18, 2016, Wohl se nt a n e ma il to Inve s tor 4 re que s ting Inve s tor 4's  phone

number to facilita te  an inves tment consulta tion.1 7

1 8 81.

1 9

20

After severa l more  exchanges, Investor 4 contacted Wohl via  te lephone on August 1,

2016, to discuss  the  inve s tme nt, Inve s tor 4 s ta te d tha t she  ha d re ce ive d a n inhe rita nce  a nd wa s

considering an investment of $100,000. During the  phone  conversa tion, Wohl s ta ted:

21

22

Investors  are  guaranteed to make 8% in 6 months or less ,

Investor 4's  investment principa l would be  100% safe  even if the  housing marke t softened,

23 •

24 •

25

26 •

MAl has  30 years  of experience  and "has  been a round for a  while",

MAl is  "quite  a  la rge  firm he re . [It's ] not ultra -la rge , [it's ] not Goldma n S a chs , [it's ] not

We lls  Fa rgo, but, you know, [it's ] got a  nice  s olid te a m ....",

Investor 4's  investment would be  combined with the  funds  of others  to purchase  a  property,

1 3



Docke t No. S -20986A-16-0340

1 • In some  ins ta nce s , inve s tme nts  from multiple  inve s tors  a re  combine d with MATs  funds  to

2

3 •

purchase  a  property,

Inves tor 4's  only contribution to the  inves tment would be  money and would not pa rticipa te

4

5

6

7

in any other respect,

Investor 4 would be  repa id when the  property is  sold, and

Investor 4 would rece ive  a  promissory note  in exchange  for the  investment funds.

At the  end of the  conversa tion, Wohl transferred Investor 4 to Johnson, who identified82.

8 himse lf a s  the  "chie f inves tment office r." Johnson s ta ted:

9 •

1 0

11 •

1 2

1 3

1 4

1 5

MAl would not gua rantee  tha t Inves tor 4 would rece ive  a  profit, but if the  sa le  of the  home

was  ve ry profitable , Inves tor 4 would rece ive  an 8% re turn on he r principa l,

MAl had identified a  property in Los Angeles  to purchase , had a lready obta ined one  investor

for the  property, Mr. Burgess , and were  looking for additiona l investors  to fund the  purchase ,

Mr. Burgess  had been inves ting with MAl for ove r one  yea r,

MAl had executed l l dea ls  in the  la s t 365 days , and

MAl would be  re s pons ible  for a ll bus ine s s  a ctivitie s -Inve s tor 4 ne e d only s e nd MAl the

investment check.1 6

1 7 83.

1 8

On August 1, 2016, Wohl emailed a  pa rtia lly-comple ted promissory note  to Inves tor

4. The  promissory note  was  in the  amount of $100,000 and provided for an 8% re turn in 6 months .

1 9

20

21

The promissory note  a lso provided tha t an investor's  ownership s take  in the  home is  commensura te

with the  investor's  investment amount re la tive  to the  tota l purchase  price .

On August 2, 2016, Johnson ca lled Investor 4 and le ft a  voicemail inquiring as  to the

sta tus of the  investment check.

84.

22

23 85.

24

25

26

On Augus t 6, 2016, Wohl e ma ile d Inve s tor 4 a  le tte r pre dicting a  "vola tility e ve nt"

be twe e n Augus t a nd De ce mbe r 2016 "s imila r to the  one  tha t took pla ce  in in [s ic] Augus t 2015."

The  le tte r e ncoura ge d MAl clie nts  to s e ll the ir holdings  in e quitie s , including mutua l funds  a nd

exchange-traded funds, and rea llocate  those  asse ts  to MATs promissory notes.

1 4
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1 Iv.

2

3

VIOLATION OF A.R.S. §44-1841

(Offer and Sale  of Unregis tered Securities )

4 From approximate ly March 2015 to November 2015, Respondents  Wohl and WCIG

offered securities  in the  form of investment contracts  within or from Arizona .

86.

5

6 In or around December 2015, Respondents Wohl, Johnson, and NeX offered securities

in the  font of inves tment contracts  within or from Arizona .

87.

7

8 88.

9

10

From approximate ly July 2016 to September 2016, Respondents  Wohl, Johnson, and

MAl offe red securitie s  in the  form of promissory notes  within or from Arizona .

The  securitie s  re fe rred to above  a re  not regis te red pursuant to Article s  6 or 7 of the89.

11 S e curitie s  Act.

12 90.

13 v.

14

15

VIOLATION OF A.R.S. §44-1842

(Trans actions  by Unregis tered Dealers  or Sales men)

16 91. From approximate ly March 2015 to November 2015, Respondents  Wohl and WCIG

17 offe re d se curitie s  in the  form of inve s tme nt contra cts  within or from Arizona .

18 92. In or around December 2015, Respondents Wohl, Johnson, and NeX offered securities

19 in the  form of inve s tme nt contra cts  within or from Arizona .

20 93.

21

22

From approximate ly July 2016 to September 2016, Respondents  Wohl, Johnson, and

MAl offe red securitie s  in the  form of promissory notes  within or from Arizona .

Respondents have never been registered as dealers or salesmen pursuant to Article 9 of94.

23 the  S e curitie s  Act.

24 95.

25

26

15
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1 VI.

2 VIOLATION OF A.R.S. §44-1991

3 (Fraud in Connection with the  Offer or Sale  of Securities )

4 96.

5

6

7

8

9

1 0

11

1 2

1 3 b)

1 4

1 5

1 6

1 7

1 8

1 9

20

21

22

23

24

In connection with the  offe r or sa le  of securities  within or from Arizona , Respondents

have been or are , directly or indirectly: (i) employing a  device, scheme, or artifice to defraud, (ii) making

untrue statements of material fact or omitting to state  material facts that are necessary in order to make

the  s ta tements  made  not misleading in light of the  circumstances  under which they a re  made , or (iii)

engaging in transactions, practices, or courses of business that operate  or would operate  as a  fraud or

dece it upon offerer and investors . Respondents ' conduct includes, but is  not limited to, the  following:

a ) Wohl a nd WCIG fa ls e ly re pre s e nte d to Inve s tor 1 tha t only 20% of his

inves tment would be  a t risk, ye t los t approxima te ly 50% of his  Inves tor 1's  account va lue  be tween

December 2015 and January 2016,

Wohl a nd WCIG fa lse ly re pre se nte d to Inve s tor l tha t WCIG ma na ge d 178

investment accounts, but actually managed only 13 ,

c) Wohl and WCIG falsely represented to Investor l that WCIG managed between

$9 million and $10 million in assets, but actually managed less than $500,000,

d) Wool a nd WCIG mis le d Inve s tor 1 re ga rding the  ris k a s s ocia te d with the

investment by representing that a  textbook trade  for WCIG had a  99.5% probability of profit,

e ) Wohl and WCIG misled Investor 1 regarding the  like ly re turn on investment by

representing tha t inves tors  who had inves ted by January 1, 2015, rece ived a  23% re turn in the  firs t

qua rte r of2015;

f) Wohl, Johnson, and NeX misled Investors 1 and 2 regarding the risk associated

with the  investment by representing that the  investment s tra tegy e liminated exposure  to systemic risk

and would result in profits  regardless of market direction,

25

26

1 6
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1

2

3

4

5

6

7

8

9

1 0

11

g) Wohl, Johnson, and NeX misled investors l and 2 regarding the  likely re turn on

the  investment by representing tha t the ir investments  would yie ld a t least a  20% annual re turn while

having no reasonable basis for such a projection,

h ) Wohl, Johnson, and MAl falsely represented to potentia l investors that MAl had

35 years  of experience  flipping s ingle-family residentia l rea l es ta te , but MAl has  exis ted for less  than

six months, Wohl is 18 years old, and Johnson is 27 years old,

i) Wahl, Johnson, and MAl guaranteed potentia l investors  tha t the ir investments

would be "l00% safe ," but did not disclose  that investors may lose  money if MAl is  unable  to repay the

notes due to depreciation of the investment properties or other circumstances,

j) Wool, J ohns on, a nd MAl fa ls e ly re pre s e nte d to pote ntia l inve s tors  tha t

institutional investors  have  worked with MAl for a  long time, when MAl had been incorpora ted for less

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

2 1

22

23

than six months,

k) Wohl, Johnson, and MAl fa lsely represented to potentia l investors that MAl is  a

licensed NMLS lender, real estate agent, mortgage broker, and has been a real estate broker for 14 years,

but MAl was not so licensed or registered,

l) Wohl, Johnson, and MAl misled potentia l investors  by representing tha t, while

not ultra -la rge  like  Wells  Fargo or Goldman Sachs, MAl is  "quite  a  la rge  Finn",

m) Wohl, J ohns on, a nd MAl mis le d Inve s tor 4 a nd othe r pote ntia l inve s tors

regarding MATs size  and the  extent of its  opera tions by representing tha t MAl has offices in Geneva ,

Hong Kong, and Dubai, and

n) Johnson and MAl misled Investor 4 by representing tha t MAl has comple ted ll

deals in the last 365 days, when MAl had been incorporated for less than six months.

97.

24

25

26

1 7
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1 VII.

2 CONTROL PERSON LIABILITY PURSUANT TO A.R.S. §44-1999

3 98.

4

5

Respondents  Wohl and Johnson directly or indirectly controlled NeX and MAl within

6 VIII.

7

8

VIOLATION OF A.R.S. §44-3241

(Fraud in the  Provis ion of Inves tment Advis ory Services )

9 99.

1 0

11

1 2

13

1 4

1 5

1 6

1 7

1 8

1 9

20 b)

2 1

22

23

24

25

Re s ponde nts  Wohl, J ohns on, WCIG, a nd Ne X ha ve  e nga ge d in a  tra ns a ction or

transactions  within or from Arizona  involving the  provis ion of inves tment advisory se rvices  in which

Respondents  we re , directly or indirectly: (i) employing a  device , scheme , or a rtifice  to de fraud, (ii)

making untrue sta tements of materia l fact or omitting to sta te  materia l facts that are  necessary in order

to make the sta tements made not misleading in light of the circumstances under which they are  made,

(iii) mis re p re s e n ting  p ro fe s s iona l qua lifica tions  with  the  in te n t tha t the  c lie n t re ly on  the

misrepresenta tion, or (iv) engaging in transactions, practices , or courses  of business  tha t opera te  or

would operate  as a  fraud or deceit. Respondents ' conduct includes, but is  not limited to, the  following:

a ) Wohl a nd WCIG fa ls e ly re pre s e nte d to  Inve s tor l tha t only 20% of his

inve s tme nt would be  a t ris k, ye t los t a pproxima te ly 50% of Inve s tor l's  a ccount va lue  be twe e n

December 2015 and January 2016,

Wool a nd WCIG fa lse ly re pre se nte d to Inve s tor l tha t WCIG ma na ge d 178

investment accounts, but actually managed only 13,

c) Wohl and WCIG falsely represented to Investor l that WCIG managed between

$9 million and $10 million in assets, but actually managed less than $500,000;

d) Wohl a nd WCIG mis le d Inve s tor l re ga rding the  ris k a s s ocia te d with the

investment by representing that a  textbook trade  for WCIG had a  99.5% probability of profit,

26

1 8
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1

2

3

4

5

6

7

8

9

e ) Wohl and WCIG misled Investor 1 regarding the  like ly re turn on investment by

representing tha t inves tors  who had inves ted by January l, 2015, rece ived a  23% re turn in the  firs t

quarter of 2015,

t) Wohl, Johnson, and NeX misled Investors l and 2 regarding the risk associated

with the  investment by representing that the  investment s tra tegy e liminated exposure  to systemic risk

and would result in profits  regardless of market direction, and

g) Wohl, Johnson, and NeX misled investors l and 2 regarding the  likely re turn on

the  investment by representing tha t the ir investments  would yie ld a t least a  20% annual re turn while

having no reasonable basis for such a projection.

1 0 1 0 0 .

11 IX.

1 2 TE MP ORARY ORDE R

13 Cease and Desist from Violating the Securities Agt 4pQ_I1yI Act

1 4 THEREFORE, ba s e d on the  a bove  a lle ga tions , a nd be ca us e  the  Com m is s ion ha s  de te rm ine d

15

16

17

18

19

20

2 1

22

23

that the  public welfare  requires immediate  action,

Respondents Wohl, Johnson, and MAl, their agents, servants, employees, successors, assigns, and those

persons  in active  concert or pa rticipa tion with Respondents  Wohl, Johnson, and MAl, CEASE AND

DESIST from any viola tions  of the  Securities  Act.

IT IS  FURTHER ORDERED tha t this  Tempora ry Orde r to Cease  and Des is t sha ll rema in in

effect for 180 days unless sooner vacated, modified, or made permanent by the Commission.

IT IS  FURTHER ORDERED tha t if a  request for hearing is  made , this  Temporary Order sha ll

remain effective from the date a hearing is requested until a decision is entered unless otherwise ordered

24 by the  Commission.

25 IT IS  FURTHER ORDERED tha t this  Order sha ll be  e ffective  immedia te ly.

26

19
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1 x.

2 REQUES TED RELIEF

3

4

5

6

7

8

9

10

11

12

13

The Division requests  tha t the  Commission grant the  following re lie f:

Order Respondents  to permanently cease  and desis t from viola ting the  Securities  Act

Order Respondents  to take  a ffirmative  action to correct the  conditions  resulting from

Respondents ' acts, practices, or transactions, including a requirement to make restitution in the amount

3. Order Respondents  to pay the  s ta te  of Arizona  adminis tra tive  pena ltie s  of up to five

Order Respondents  to pay the  s ta te  of Arizona  adminis tra tive  pena ltie s  of up to one

Order any other relief that the Commission deems appropriate .

14 XI.

1 5 HEARING OPPORTUNITY

16

Rule  14-4-307.1 7

18

If a Respondent requests a hearing, the Respondent must also answer this

Temporary Order and Notice. A re que s t for he a ring mus t be  in writing a nd re ce ive d by the

19

20

2 1

22

Commiss ion within 20 days  a fte r se rvice  of this  Tempora ry Orde r and Notice . Respondents  mus t

deliver or mail the request for hearing to Docket Control, Arizona Corporation Commission, 1200 West

Washington, Phoenix, Arizona  85007. Filing ins tructions  may be  obta ined from Docke t Control by

(602) the a tca lling 542-3477 o r on Comlniss ion's Inte rne t we b site

23

24

25

www.a zcc .gov/divis ions /he a rings /docke t.a s p.

If a  re que s t for he a ring is  tim e ly m a de , the  Com m is s ion s ha ll s che dule  a  he a ring to be gin 10 to

30 da ys  from  the  re ce ipt of the  re que s t unle s s  othe rwis e  provide d by la w, s tipula te d by the  pa rtie s , or

26 o rd e re d  b y th e  Co m m is s io n . Un le s s  o th e rwis e  o rd e re d  b y th e  Co m m is s io n , th is  Te m p o ra ry Ord e r

2.

4.

1.

5.

20
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1 shall remain effective from the date a hearing is requested until a decision is entered. Afte r a

2

3

4

5

6

7

8

9

10

11

hearing, the  Commission may vacate , modify, or make permanent this  Temporary Order, with written

findings of fact and conclusions of law. A permanent Order may include ordering restitution, assessing

administra tive  penalties, or other action.

If a  request for hearing is  not timely made, the  Division will request that the  Commission make

pe rma ne nt this  Te mpora ry Orde r, with writte n findings  of fa ct a nd conclus ions  of la w, which ma y

include ordering restitution, assessing administra tive  penalties, or other re lief.

Persons with a  disability may request a  reasonable  accommodation such as  a  s ign language

interpreter, as well as request this  document in an a lternative  format, by contacting Shaylyn A. Bernal,

ADA Coordina tor, voice  phone  number 602/542-3931, e -mail sabernal@azcc.gov. Requests  should

be  made as early as  possible  to a llow time to arrange  the  accommodation.

1 2 XII.

1 3 ANS WE R  R E Q UIR E ME NT

14

15

1 6

1 7

18

19

20

21

22

Pursuant to A.A.C. R14-4-305, if a  Respondent reques ts  a  hea ring, the  Respondent mus t

de live r o r ma il a n  Ans we r to  th is  Te mpora ry Orde r a nd  Notice  to  Docke t Contro l, Arizona

Corpora tion Commiss ion, 1200 W. Washington, Phoenix, Arizona  85007, within 30 ca lenda r days

a fte r the  da te  of se rvice  of this  Te mpora ry Orde r a nd Notice . Filing ins tructions  ma y be  obta ine d

from Docke t Control by ca lling (602) 542-3477 or on the  Commis s ion 's  Inte rne t we b s ite  a t

www.azcc.gov/divis ions/hearings/docke t.asp.

Additiona lly, Re sponde nts  mus t s e rve  the  Answe r upon the  Divis ion. P ursua nt to A.A.C.

R14-4-303, se rvice  upon the  Divis ion may be  made  by ma iling or by hand-de live ring a  copy of the

Answer to the  Divis ion a t 1300 West Washington, 3'd Floor, Phoenix, Arizona , 85007, addressed to

23 Chris  Nichols .

24

25

The  Answer sha ll conta in an admiss ion or denia l of each a llega tion in this  Temporary Order

and Notice  and the  origina l s igna ture  of Respondent or the  Respondent's  a ttorney. A s ta tement ofa

26

21
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l la ck of s ufficie nt knowle dge  or informa tion s ha ll be  cons ide re d a  de nia l of a n a lle ga tion. An

2 allega tion not denied sha ll be  considered admitted.

3 When Respondent intends in good fa ith to deny only a  part or a  qualifica tion of an a llegation,

4 Respondent sha ll specify tha t pa rt or qua lifica tion of the  a llega tion and sha ll admit the  rema inde r.

5

6

7 for good ca use  shown.

BY O R DE R  O F  T HE  AR IZ O NA C O R P O R AT IO N C O MMIS S IO N,  t h is  2 7 t h  d a y  o f

Re s ponde nt wa ive s  a ny a frinna tive  de fe ns e  not ra is e d in the  Ans we r.

The  office r pre s iding ove r the  he a ring ma y gra nt re lie f from the  re quire me nt to file  a n Answe r

M *
8

9 S eptember, 2016.

10

11

12

13

14

15

16

17

18

19

20

2 1

Matthew J. Neube
Dire ctor of Se curitie s

22

23

24

25

26
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